The Gle&e cmd Mazl Wednesday, Sept 16, 2009

 FABRICE TAYLOR

Y10
financial analyst ~
ftay[or@giobeandmail‘ com

10Mic recovery but you're
still a little gun-shy about
taking on more risk You WlSh
there was a safer way to bet
that asset values are heading

~‘Sayﬂubehevemthe eco~ ‘
-

italization arena. -
Here’s an idea: Instead 0f
wagering directly on venture
_ stocks, why not lend them
money and earn interest Wlth
a little equity upside?
- That's the business of GC-

_Global Capital . The company

provides bridge or short-term

loans to startups. In return, it

earns healthy interest rates -

typically 1 per centamonth - |
and some form of equzty kzckm .

er
_ Global did not emerge from
the motherof all credit |

crunches ungcathe{i‘ The

vestments e shares in
' zt:;Iends to - dmap«

GC~Giaba}’s business, they'll be
able to raise some money.
Why is that important? Two

reasons: First, bridge loans o

up, especially in the small~cap~’

. 7 C om 5 lilee
i foeoupina heaithy market.

| tate developers aﬁd 1t

| areyou gemng far the erc:e 0f

| cap isless than balf that

meaning you could buy the
entire thing liquidate it and
double your money.

That's the theory at least, In
| practice, vouhavetobe confi-
, dent that what the comparny
;gem . Staieq yg!ge lsts on its balance sheet is

. worth what it savs it’s worth. 1

e §317 747
Short ’ferm 5900404 | can't answer that fully. T can

By the numbers |

The balance sheet of
GC Giabaf‘f:apita ‘

investmenfs ~ ~ say that I had three meetings
Accounts receivable $783393 | with the CEO and CFO,and1
and sundry assets. think they truly beheve the
Prepaid expenses $14 08@\ book value is real Theirac-
Inferest dividends ‘$416 236 | tions conform ta that behef
fecewabie v ; Lteo

A gnod bart of the com-

Bridge loans, rnafés ~ 59,(}8{),324_ ,
| pany’s assets are publicly trad-

receivable and ieﬁers

of credit __
; ~ ‘ ed and therefore marked to
§2§§§§fﬁ§i§ ~ $1000,000 | market There are illiquid as-
~ Pbﬁfofié“%ﬁve‘sfmémﬁs L . | setson the balance sheet too,
| Investment. ﬁr@?eﬁiés‘ © 5 I,I%f luding ngne U.S. real estate.
Popeityand 47508 | i yIaW‘ Hace oy
equipment - |
Euture | mcome taxes “;$1,245,70Q ‘
Total assets . $19,20}L}52? ‘
Liabilities = 5634 4956 | ¢

Ciiy Mol vl szs 566,571 | it |
Source: company repon‘s o

So if you belicve small ;:aps
{and small private because . |
GC-Clobal aleo lends 1o real es—

In shﬁrt thisk s‘a bet onre |
covery, s riskier than blue
chips (although when you
look at the volatility of big
bank stocks, maybe not much ;
more). But it’s less rzsky than |
the more speculative invest- |
ments GC-Global lendsto. |
1f you believe in the start of a|
new bull marketand wantto |
take the risks that lead to big- |
_ser rewards, it Jooks interest |
ing

are poised to reco ioﬁ ~
like the business

ashare?

Tostart Wiﬂ’l as meﬁncned
yvou're getting roughly twice as
mich value than you paid, GC-
Global has $10.0-million worth
of assets and hardly anv labil.
ities (see table). The market




